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ATEN International Co., LTD

Procedure for the 2013 Annual Meeting of Shareholders

[

. Call the Meeting to Order
2. Chairman Remarks

3. Report Items

4. Proposals

5. Discussion

6. Election

7. Questions and Motions

8. Adjournment



ATEN International Company, 1.td.

Year 2013

Agenda of Annual Meeting of Shareholders

Time: June 17, 2013 (Monday) at 9 a.m.

Place: ATEN Headquarter Museum (4F., No.125, Sec. 2, Datong Rd. Sijhih
District., New Taipei City, Taiwan)

1. Report Items

(1).
(2).
(3).

).

2012 Business Report

Supervisor’s Review Report on the 2012 Financial Statements
Amendments to Rules and Procedures of the Meeting of Board of
Directors

The adjustment to distributable earnings and the amounts
appropriated into special reserve after the first-adoption of IFRSs

2. Proposals

().
(2).

Adoption of the 2012 Business Report and Financial Statements
Adoption of the Proposal for Distribution of 2012 Profits

3. Discussion

(D).
(2).

(3).

Amendment to the Rules of Procedure for Shareholder Meetings
Amendment to the Operational Procedures for Loaning of Company
Funds

Amendment to the Operational Procedures for Endorsements and
(Guarantees

4. Election of the vacancies for One Director and One Independent
Director

5. Questions and Motions

6. Adjournment



Report Item

Item No. 1
2012 Business Reports
Explanation:

The 2012 Business Report is attached as page 5-6.



ATEN International Co., LTD
2012 Business Report

Due to the negative impact of the economic slowdown that affected most regions of the global
economy in FY2012, ATEN’s consolidated net sales revenue for the whole of FY2012 was NT$4.275
million, 2.9% down on FY2011. Gross profit margin rose to 57%, thanks to strengthened product line
management. However, increased operating expenses had a negative impact on profits. Consolidated
earnings before tax totaled NT$633 million, while consolidated earnings after tax came to NT$481
million; ATEN’s after-tax carnings per share (EPS)in FY2012 was NT$4.03 per share.

As far as product development is concerned, ATEN has continued to provide a wide range of
innovative solutions, including connectors, professional audio/video devices, and Intelligent PDU
“oreen energy” products, to meet customers’ diverse needs. In the professional audio/video equipment
segment, in response to the introduction of new, more advanced interfaces for video products and the
emergence of a more diversified industry environment, ATEN has launched new HDMI matrix-type
integrated video solutions and signal extenders that are suitable for a wide range of different usage
environments, and which provide outstandingly crisp video image quality. In the connector and
management solutions segment, ATEN has continued to roll out new products with remote
management functionality, while also developing a large number of new software functions, including
virtual media, split-screen display mode, ID authentication, etc., to provide users with more
convenience and enhanced safety. ATEN has also introduced a new control center management solution
suitable for use in traffic control centers, military command and control facilities, and
telecommunications control centers; this new solution expands the scope of application of ATEN
products from IT control rooms to include other types of industrial application environment. ATEN’s
newly-developed “green energy” product line provides a comprehensive range of energy-saving
solutions, including Intelligent PDUs (Power Distribution Units), energy-saving sensor software, etc.
For data centers, ATEN’s green energy products provide both local and remote real-time energy
management and performance indicators, making it possible for existing control rooms to transform

themselves into “green” control rooms in a rapid, cost-effective manner.

ATEN was the recipient of numerous awards and honors in FY2012 in recognition of its
achievements in R&D and in sustainable operation. Last year, ATEN won the National Invention and
Creation Award, which is presented by the Intellectual Property Office, Ministry of Economic Affairs.
As part of the company’s corporate social responsibility initiatives, ATEN collaborated with National
Taiwan University of Science and Technology on the development of the “il.isten” communication
software for the hearing-impaired, which won a prestigious award at Germany’s Red Dot design

awards. ATEN has also continued its involvement in charitable activities, for example by sponsoring a
3



free public performance of the Paper Windmill theatre company’s “Chicken Story” musical drama for
children, encouraging ATEN employees to do volunteer work at Guandu Nature Park (and sponsoring
the maintenance of taro fields), providing sponsorship for National Taiwan University of Science and
Technology to develop the “iCan” app to help autistic children communicate, arranging for volunteers
from ATEN to participate in the cleaning up of Fulong Beach, etc. ATEN ranked fourth in
CommonWealth magazine’s Corporate Citizenship Awards list of the Top 50 best corporate citizens in
Taiwan. All of the activities and awards listed above are a reflection of ATEN’s commitment to

sustainable, responsible operation.

In the future, ATEN will continue to adhere to its corporate philosophy, which emphasizes putting
the customer first, and providing high-quality service. Besides achieving and maintaining the status of
a leading provider of connector and management solutions, ATEN will also be maintaining rigorous
corporate governance through efficiency enhancement and cost control, while participating in
charitable and environmental protection activities, and continuing to build corporate value and benefit

shareholders.

ATEN International Co., LTD

Chairman : Kevin Chen
President : Kevin Chen

Chief Accountant : Stephen Chen



Item No. 2
Supervisor’s Review Report on the 2012 Financial Statements
Explanation:

(1). The 2012 Supervisor’s Review Report is attached as page 8.
(2). CPA Audit Report is attached as page 9-12.



ATEN International Co., LTD

Supervisors Audit Report

The Board of Directors has prepared the Company’s Financial Statements. ATEN International
Financial Statements have been audited and certified by Po-Shu Huang, CPA, and Lin Wu, CPA, of
KPMG and an audit report relating to the Financial Statements has been issued. The Business Report,
Financial Statements and Earnings Distribution Proposal have been reviewed and considered to be
complied with relevant rules by the undersigned, the supervisor of ATEN International. According to

Article 219 of the Company act, I hereby submit this report.

ATEN International Co., LTD

Supervisor :  Se-Se Chen
Shiu-Ta Liao
Chen- Lin Kuo

March 19, 2013



Independent Auditors' Report

The Board of Directors
ATEN International Co., Ltd.:

We have audited the accompanying balance sheets of ATEN Intemnational Co., Ltd. (the Company) as of
December 31, 2012 and 2011, and the related statements of income, changes in stockholders' equity, and cash
flows for the years then ended. These financial statements are the responsibility of the Company's managerment.
Qur responsibility is to express an opinion on these financial statements based on our audits. We have not
audited the 2012 and 2011 financial statements for some of the investee companies with total investments of
$372,628 and $257,050 thousand constituting 8.99% and 6.20% of the Company’s total assets as of December
31, 2012 and 2011, respectively, and with investment income of $94,644 and $63,603 thousand constituting
16.95% and 9.97% of the net income before income tax in 2012 and 2011, respectively. The investments in these
companies are reflected in the accompanying financial statements using the equity method. The financial
staterments of these companies were audited by other auditors, whose reports have been furnished to us, and our
opinion, insofar as it relates to the amounts included for those companies, is based solely on the reports of the
other auditors.

We conducted our audits in accordance with generally accepted auditing standards and the Regulations
Governing Auditing and Certification of Financial Statements by Certified Public Accountants in the Republic
of China. Those standards and regulations require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatemnent. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audits and the reports of the
other auditors provide a reasonable basis for our opinion.

In our opinion, based on our audits and the reports of the other auditors, the financial statements referred to in
the first paragraph present fairly, in all material respects, the financial position of ATEN International Co., Ltd.
as of December 31, 2012 and 2011, and the results of its operations and its cash flows for the years then ended,
in conformity with the Regulations Governing Financial Reporting for Issuers of Stock Certificates, the related
financial accounting standards of the "Business Entity Accounting Act” and of the "Regulation on Handling
Business Entity Accounting”, and accounting principles generally accepted in the Republic of China.



The consolidated financial statements of ATEN International Co., Ltd. and its subsidiaries as of December 31,
2012 and 2011, were prepared by the management of ATEN International Co., Ltd. Based on our audits, we

expressed a modified unqualified opinion on the consolidated financial statements as of December 31, 2012 and
2011.

KPMG
March 19, 2013

Note to Reader

The accompanying financial statements are intended only to present the financial position, results of operations, and cash flows in
accordance with accounting principles and practices generally accepted in the Republic of China and not those of any other jurisdictions.
The standards, procedures and practices to audit such financial statements are those generally accepted and applied in the Republic of
China.

The auditors’ report and the accompanying financial statements are the English translation of the Chinese version prepared and used in the
Republic of China. If there is any conflict between, or any difference in the interpretation of, the English and Chinese langnage anditors’
report and financial statements, the Chinese version shall prevail.
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Independent Auditors’ Report

The Board of Directors
ATEN INTERNATIONAL CO.,LTD.:

We have audited the accompanying consolidated balance sheets of ATEN INTERNATIONAL CO., LTD. and
subsidiaries (the Consolidated Companies) as of December 31, 2012 and 2011, and the related consolidated
statements of income, changes in stockholders' equity, and cash flows for the years then ended. These
consolidated financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on these consolidated financial statements based on our audits. We have not audited the 2012
financial statements for some of the investee companies with total investments of $52,069 thousand constituting
1% of the Company’s total assets as of December 31, 2012, and with investment income of $22.610 thousand
constituting 4% of the net income before income tax in 2012. We have not audited the 2012 and 2011 financial
statements for some of these Consolidated Companies with total assets of $690,287 and $670,772 thousand,
respectively, constituting 14% for both years of the related consolidated total assets and with net sales of
$1,177,521 and $1,187.167 thousand constituting 28% and 27%, respectively, of the related consolidated net sales.
Those financial statements were audited by other auditors, whose reports have been furnished to us, and our
opinion, insofar as it relates to the amounts included for those companies, is based solely on the reports of the

other auditors.

We conducted our audits in accordance with generally accepted auditing standards and the Regulations Governing
Auditing and Certification of Financial Statements by Certified Public Accountants in the Republic of China.
Those standards and regulations require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits and the reports of the other auditors provide a

reasonable basis for our opinion.
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In our opinion, based on our audits and the reports of the other auditors, the consolidated financial statements
referred to in the first paragraph present fairly, in all material respects, the consolidated financial position of
ATEN INTERNATIONAL CO., LTD. and subsidiaries as of December 31, 2012 and 2011, and the consolidated
results of their operations and their cash flows for the years then ended, in conformity with the Regulations
Governing Financial Reporting for Issuers of Stock Certificates and accounting principles generally accepted in

the Republic of China.

KPMG
March 19, 2013

Note to Reader
The accompanying financial statements are intended only to present the financial position, results of operations, and cash flows in
accordance with accounting principles and practices generally accepted in the Republic of China and not those of any other jurisdictions.
The standards, procedures and practices to aundit such financial statements are those generally accepted and applied in the Republic of
China.
The anditors’ report and the accompanying financial statements are the English translation of the Chinese version prepared and used in the
Republic of China. If there is any conflict between, or any difference in the interpretation of, the English and Chinese langnage aunditors’
report and financial statements, the Chinese version shall prevail.
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Item No. 3
Amendments to Rules and Procedures of the Meeting of Board of Directors
Explanation:

Please refer to the Chinese version of the Handbook for details.

Item No. 4

The adjustment to distributable earnings and the amounts appropriated into special
reserve after the first-adoption of IFRSs

Explanation:

Please refer to the Chinese version of the Handbook for details.
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Proposals

1. Proposed by the Board
Proposal:

Adoption of the 2012 Business Report and Financial Statements
Explanation:

(1) The Company’s Financial Statements, including the balance sheet, income statement,
statement of changes in shareholders’ equity, and statement of cash flows, were
audited by independent auditors, Po-Shu Huang and Lin Wu of KPMG Firm. Also
Business Report and Financial Statements have been approved by the Board.

(2 ) The 2012 Business Report, independent auditors’ audit report, and the
above-mentioned Financial Statements are attached as page 5-6, page 9-12 and page

15-22, respectively.

Resolution:
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ATEN INTERNATIONAL CO., LTIN
Balance Sheets

December 31, 2002 and 2001
{expressed in thousands of Mew Taiwan dollars)

00z 200 01z 2
Assets Amount Yo Amount Ya Liahilities and Stockholders” Equity Amdsiant e Amount o

Current asiels: Current labilities:

Cash and cash in banks 5 206,652 5 267,119 7 Short-term bank borrowings 5 101,976 2 136,305 3
Fimsancial gssets at fair value through profit or loss— corrent Financial liabilities at fair value through profit or loss — corrent
178,830 4 113,415 3 2,541 - A83
Available-for-zale financial assets — current B8 - 12,707 - MNotes payable 5282 - 3,905 .
Modes receivable 195 - 208 - Mcoounts payable 139,737 i 188,947 5
Accounts receivable, net | 16,595 3 117,163 3 Aecounts payable — related partics 58013 2 252,966 f
Accounts receivable — related parties 411,675 1] 515,679 12 Encome tanes payable 18,72 1 SR0T6 |
(Mher financial assets —curment 2684 - 4472 - Mcrued expenses G, 150 i 261,485 7
Inventories, net 234 489 [ 250,976 f Other payables — related parties 189,483 3 - -
Prepayments 42385 I 3974 . e ferredd credit — gain on intercompiany ramsactions 176,748 4 192,394 5
Deferred income tax assels — cument 40,787 | 34,969 | Oither current liabilities |DR58 - 6,068 -
Crher current assets 9,266 - 11347 . Total current liabilitics 1039.512 25 1,101,229 27
Tuotul current assets 1,251,726 30 1.333.02% iz Dher liahilities:

Long-term equily investments : dMccrued pension liabilities E4,430 | 73,979 2
Long-term investments under equity method 1,028,528 25 BOH, 199 22 Diepasits received 1,230 - 1,015 .
Financial assets carried at cost— noocurrent 14,280 - 14280 - Dieferred income tax lisbilities - nongurment 71,513 2 61,212 I

Total long-term investmenis, net 1,042 808 25 Q12479 22 Orher liabilities —other 157 - - -
Property, plant and equipment, net : Total other linbilities 157,330 4 136,206 3
Caost: Tistal liabblities 1,194 842 20 1,237,435 an
Land 765,962 19 815,341 2 Stockholders' equity :
Land improvements BEBA - 354 - Common stock, 10 par value;, 150,000,000 shares authorized in 2002
Buildings 498,719 12 530,821 13 pnd 2001, 11%,471,166 shanes issued and outstanding in 201 2 and
Delibchinery and equipament 48,410 1 49,932 1 2011 1,194,711 29 194711 29
Molding equipment 7.212 . 10,289 - Capital surplies;
Transporiation cquipment 30326 1 26,370 I Additional paid-in capital 316,913 B 316,913 5
Furnifure and fixtures 48621 I 43,657 1 Donofed pssets 0 - 30 -
Other egquipment 12349 - .303 - Long-term investmens wder equity method K665 - &7 -
1,420,485 k] 1,485,267 kL 325628 8 323,733 Ed
lLess; Accumulated depreciation 190811 4 179,034 4 Retained camings:
Prepayments [or equipment o5 - 4,507 - Legzal reserve B0 6T4 7 642,00 15
Met property sl equipoent L1207 kL] 1,310,830 32 Special reserve 14,581 - 10,006 -

Intangible assets: Unappeopriated earnings 754,032 I8 T48,267 I8
Gondwill 44,304 | 51,304 I 1,462,287 is L A0, 363 33
Deferred pension cost 1,855 - 2.163 - Otther stockholders” equity:

Totul intangible pssels 46,159 | 33 467 I Cumulative foreign currency translation adjusiments (30,825) () [15,478) -

(Mher asseis: Met loss not recognized as pension cost (14, 886) - (9979 -
Rental assets W,715 3 32211 I Unrealized loss on financial instruments (4,565} - {6,309 -
Idle assets 331916 8 EEIRT 3 Unrealized gain on revalustion — long-term investments under equity
Redundable deposit 328 = 230 - methed 1T, 186 - 17,186 -
Defierred charaes 450 - 15642 - G300 () {14,580 _ -
Hestricted assets 132,507 E| 133,860 4 Total stockholders' equity 2,949,536 Ti 2,906,229 T

Total other assets 575916 14 533,859 13 Commitments and contingencies
Totul assets 5 4,146,378 100 4143664 _ LM Taotal liabilities and stockholders’ equity 3 446,378 10 4043664 100




ATEN INTERNATIONAL CO., LT,

Income Statemenis

For the vears eoded December 31, 2002 und 2011
(expresaed in theusands of New Taiwan dollars)

Dperating income :
Ciroas sales
Less: Sales returns
Sules discounts
Met snles
Costs of gpoods sold
Giross profit
Unrealized boss (gain) on miercompany tmnsactions
Realized gross profil
(perating eapenses :
Sl Ting, e periaps
Administrative expenses
Kesearch and developmend expenszs

Ohperating income
Non-sperating Income and gain:
Interest fcome
Imvesment income under equity method, net
Dividend incoms
Ceain on disposal of propery, plamt asd equipment
Ciain on disposal of invesiments
Crain on exchange, net
Cenin om valuation of financial assets, net
Other meome

Non-pperating expense nnd loss;
lterest expenses
Loss on exchange, net
Impnirment loss
Loss on valwation of financial nsssts, net
(rher expenses

Mgt imcome hefore tax
Bicoame lax expense
Net income

Busic enrmings per share (exprossed bn Mew Taiwan dollars)
Dilured earnings per share (expressed in New Taiwan dollars)

14

Iz 2001
Amowni e Amaunt Yo
L 2852042 101 24960, 130 1al
11548 I 23,58 I
B2dd = A
2.%01,272 100 2928 38T 100
1,400 867 51 1,575.27F 34
1,394 405 44 1,353 315 46
15 hddh 1 [49.2024 (2
L4005 1] 1,304,113 44
Ti,034 1 8028 v,
38,664 12 2B, 268 1
34, 169 4 348,725 12
DUIET] _ 35 835921 _ 29
417, 1 8Ll 15 44K 192 15
1,382 - H3ig -
126,754 5 142,366 5
1{k8 - An -
K] - El1 L -
421 - =
- 20,950 |
1366 - - -
92115 1 Bl 262 2
165,396 i Z260W 8
e - 1604 -
14, % 1 -
7610 - 20,575 |
: - 2477 -
Lo3E . 1.785 i
4035 1 36,531 1
SR A41 n 637751 22
T i 121,912 4
5 41776 17 515839 _ 18

Bofore tax After tux

Before tnx ~ After tax

5 447 4.m3 5.34 4,32
5 45 .94 523

A2




Beginning balance Jnnwary 1, 2001
Met i fur 2001
Appropriation of retained enmimgs (1)

Legnl reserve

Speclal reserve

Cash dividends
Adjustenis arising from changs n ownerdip percentags in invesiee
Cumulative fereipn currency translation adjustients
Met lags ni reeopnizsd as pension cosl
Chareges n unrealized loss on avallable-fossale financal esses
Balance as of December 31, 20111
Mel income for 2002
Apprapriation of retnined enmings (2)

Legnl reserve

special reserve

Cash divielerls
Adjustiments srising Inom change in 1|'|'mu1i|ip perceninge in invesice
Cumulntive foreign currency translation ml wstments
Met loss not recopnlaed as pension cost
Changes |n unrelized galn on avatlable-forsde fmascia asets
Change of ot equily of mvestment under equily meihod
Balance as of December 31, 20012

Sapplemenial disclosur:

ATEN INTERNATIONAL CO., LTD.
Statements of Changes in Stockholders' Equity

For the years ended December 31, 2012 and 2011
(Expressed in thousands of New Taiwan dellars)

Unrealized
Enin on
Cumulative revaluation — Total
Farelan U enlized long-term stockholders”
Total carmency Met loss nei loss om imvesimenis equity other
Cugital Legal Specinl Unpppropristed  wnappropriated  trasslation  recopnized as Timaneial under equity  ndjusiments
Capieal surplus FESETVE FESEFYE earnings earniegs adjustments  pemsion cost instrumenis methl umiler Taotal
3 1194711 V28R SBLB2H - RS L114.357 (26,3843 . 12.825) 17,145 (12023 1876333
- - - - 515019 515,839 . - - - - 515839
. - 37,204 [37.264) # - - - - . -
- - - 10, { 100106y - - 3 - . : 3
- - . v (HH9 R1F) (489, 833) - - - - - (AR9.833)
- h447 - - - g - - - - . 6,447
. - 1005 - - - (PR 10,506
4 & = A (9.970) = = (3T 15579
- = - - = ad - - (1A - (3 AR 13484
LT 125,735 2090 10006 T4R.267 1 AME63 (15,478} (9,97 (6,30 17146 L4, 580 2,906,229
- - - = 481,776 481,776 = E - - - 481,776
- - 51,584 . [51,584) . - - . . . B
- . 4,575 H375) ] . . = . - =
- - - [ENER L] {418, 149) = - = - - {418,145
- L) - - . - - - - - {107
- . . . - (E5347) = - . [15.347) (15347
- . . = - = = (4,907) = = (4,907} {4.90T)
. _ . . . . 1,744 . 1,744 1744
: - = LT3N LLT0a - . C (103
¥ 1194711 JI5.628 693674 14, 5H1 TE4,032 1. 442,287 ul@ (14,586) (4,565) 17,15 [RENL] 2,949,536

|: Direcives’ and supervisors' remuneration mnd anplines honuses sssaumiog io S 100007 ssd S 101,074, nespociively, wene deducted from the income strlemest

I Directne’ and supervisees' remungrateon sed anghoves honuses smsountiog W 59,235 and 552,385, sospectinely, were deducted from the income strdement
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ATEN INTERNATIHONAL CO LTIL
Statements of Cash Flows

For the yvears ended Decomber 21, 2002 nnd 201§
{Expressed bn thousands of New Taiwan dellarsy

Cash fNows from spermting acelvities:
Met Income

Adjustment in reeoscile net income o net cash provided by operating scivilies;

Deprecision
Amortization
Acerial {revensal) ol allowance for doubiful accounts
Lioss (pain] oo obsalescence and decling in valug of inventary
Investmen! income under squity method
Cash tividends from bovestes under squity method
Crim an desposal of propenty, plant and equipment
Transfer of fhoed Esses 10 enpunars
Gaim on disposal of available-forssle fisanckl assess
Impairment lnes
Changes in unrealized loss {gais) on inercompany iransastions
[efemad incoms s expense
Mt operating asscts and linbilithes:
Ml oprating asscts:
Financial nssets @ fabr vabue though prafitor boss, net
Wotes receivahle
Aceaunes écelvable
Acoounts receivable — related paries
Cher financil assets —curment
Inweniories
Pyt
Oeher currem misels
Mel uperating limbilities:
Fimancial linhilivees ar e valuwe through profit or boss. met
Niotes payahble
Aceaunts pryable
Acpounts payablz — related partics
Incoime 1ay payahle
Arcred expenses
Uher curres Imbilities
Accroed peasion lishilnies
Cither linbilitaes — athers
Net caah provided by nperating aetivities
Cash Bows from isvesting sotivitles:
Procesds from dispasal of svadlable-for-sale linancial nsseis
Ircrease in fomg-term equity invessmenms,
Reiem of invesiment costs
Acgmisttion of propesty, plant and equipmesn
Proceeds from disposal of property, plant and eguipmens
Decrease (mcrease] im refundahle depogin
Inerease in dolermed charpes
Decrease in resiricied sssegs
Nel cash used in invesling activitles
Cash Maws feom Aesncing actiyvilios:
Increase (decrease) in shor-term bank bonmwangs
Inceease in depoting rcoived
Cash dividends
et caah used in lnancisg activites
Met increase (decrense] kn cesh and cash in banks
Casl and cash in lanks @t beginning of year
Lush and cash in hunks s end ol year
Suppl pary discl af cash Mow information:
Cash payment of interes
Cash payment of income taxes
1 Img and 6 img activiibes nod alfeciing cash Mows
Propurty, plam and equipment roclassified as reminl nssets
Driffered chasges reclisslfed as fixed asseis
Changes in unrmfized g@in (loss) ca available-Sor-sale finencial assers
Cumvalative fersign cirmescy ledtineem il
Adjustments ariing from change in ownersiip percentage b invesice
Change of net equisy of Invessment under wuity method
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kLT mi
3 LR1,TTH 515839
41,541 47,504
5346 3%
2 [ R
1,832 {2,506}
1126,754] | 142 26
14,184 17,765
[3H {30 }
37 &l
421} :
700 20,5735
{15,646) 28,202
4483 &D0,A82
s A15) 16,985
[B7) {208
230 1,242
1o o4 Qn22
1,788 I4.385
15,655 47,784)
{IEA1) (268
2081 7,735
2058 334
1a77 (1,604
(2921 26,385)
(5470 TE520
{29.343) 21,987
A 565 1E,920
4,190 (4,987
3 RS2 4. 6RH
157 a
42T 802 494 352
&0 -
£34.920) (32]
- 1002
(24,4393 {35,713
k1] a1
19R] al
{4, 73a) {11,542
21,153 13989
L3006} 17.462)
(34329 19,7R3
215 324
(AR 40y {d4%9 K33
[ {460,724
(B0 AGT) LIS, 146
67119 151973
£ ik 52 247,114
5 1AL L4
- TE,250 35,804
| - — P ) |
£ g.t: =
5 1,744 !a!m:
1 {I5.34T) 16,906
5 (07 6407
£ (B, 705y -




ATEN INTERNATIONAL CO., LTD. AND SUBSIDIARIES
Consolidated Balance Sheets

December 31, 2002 and 2001
{Expressed in thousands of New Taiwan dollars)

iz E |
Asseis Amsunt " Amaunt e Liabilities amd Stackholdes" Equity
Current asseds: Current lkabilitles:
Cash pnad cask i hanks 5 LEEE] 18 74, T8 L Shodi-berm bank borrowings
Financinl nssets at fair vabue throwgh profit or less—cument | TH.EI 4 113413 1 Current poatbon of lomg-tem bank borowings
Avzilabde-for-sale financial assets — currenl LR - 12,738 - Financial linhilities at fiir valoe through profil o- less — cumrenl
Mies receivable, net 13,301 - 18,341 1 Muites pu:,-ahic
Avvounts receivable, net 467,759 n SIH.H3H 1 Accounts puyahls
Accounis receivahle— relaled parties = - 44 . Income tnxes paynble
Other financisl assets —current 3916 * 5924 F Accrued expenses
Invenlaries, net 621,347 13 LLAR | 14 (Rher current liahilities
Prepoyments 75,0161 2 S13TH I Taotal eurrent liahilities
Diterred income 10X nssels — carrent 59,928 1 50799 I Lang-term Halsilities:
Oiibier current assers 15,337 = 14618 - Lang-lerm hank borrowings
Tutal cwrrent assets 2,204 208 48 2179851 44 Reserve for land appreciation tax
Long-term equity lnvestments : Other liabilithes:
Lomp=term investment ender eguity methosd 32069 | ML153 2 Accroed pension lishilities
Finameial gseets carried ni cist— nonourrent 14,280 - 142840 s Deposits received
Total leng-term investments, net a6, 349 1 104433 2 Dieferved neame mx lishilithes —nencurrens
Freperty, plant and equipment, set : Other lizhilities—other
Cost; Totnl other linbilities
Lanl BEE 555 (] a41,5%0 X Tatal lnbilities
Land improvements BRAR - 35 - Stnekhalders' equity =
Huildings T2 15 756,343 13 Common stock. $10 par valwe, 150,000,000 shares authorlzed in 2012 and
Melnchimery and eguipment 151,262 4 179,238 4 2001 L1947 L, 1 shanes issued and oulstending in 212 and 2001
Belald g egiiipment 1395 - 10,385 . Capital sarplus:
Transpariation equipmesl 40738 I 37023 | Aubditional peit-in capital
Farniture and fixtares 145295 1 56,659 3 Duonated msels
Lesschobd Improvensnt Ti1L.387 - 11977 . Lang-term invesiments wndar equity meathod
URlser wquipement 40,715 L M 338 I
Fevalution increments 66,219 | 66,219 2 R | srmings:
2,102,372 44 2,156,148 47 Lzpal reserve
Leas: Accumulated deprecistion 420,530 9 400048 b Special reserse
Construction in progress mxl prepayments for equipment 35 K 1 4612 - Unappropriated eamings
MNed progerty and equipmest L 716,830 L LB 712 2
Imtnngible assets: Uther stockhalders' equity:
Goodwill 47,060 1 54,000 1 Camlative foreign currency transltion adistments
Erefierned penshon cost LAsSE - 2,163 - Mt loss not reecgnlaed ns penslon cost
Total intungilde ssseis A0S 1 S, 323 1 Unrenfized koss an finnpcinl nstramenss
Crther asseis: Unrealized pain en revaluation — long-tem imestments under eguity method
Rental assals 6,713 2 32211 1
Ll pmsets 342213 7 342340 b Total shareholders” equity of parent eorpany
Retundabbe deposil R - 640 - Manority inbenest
Dleferred charges 15461 - 18152 1 Total stockhobders” equity
Defierred ncod: 185 nsasels — pncimant Ta0lh 2 T, 186 2 Commitments and contingencies
Resiricted asseis 132,507 k| 153 H&D 3
COther assets —ather 2 . 75 i
Total other assets Gt 924 14 626474 14
Total assels 5 4,745 336 1 4,727.093 100 Tutal Linlilities smd Stockhobders’ Equity
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012 i
Amsmnt T Amnunt a
5 A3 el L 447930 1a
13318 - 17063 -
21541 - 483 -
12 B2 - 12,155 -
2B3R41 [ I 9
73241 2 Y5463 4
505,527 1 335,644 7
23431 1 69,796 |
1303 3Tk 29 L7554 20
151,734 i 159466 i
37,374 | 3TaM 1
9% 2 TG0 2
2,78 = 2136 =
TL5I3 2 61,212 |
20,014 - 15,540 -
179,371 4 157838 El
1,761,549 a7 1732232 M
1194711 25 1,194,711 25
Jav13 T 16903 7
S . k1] a
Bb6d - 8772 -
125638 T 325,735 7
LN 14 AL 000 i
14,581 - 10,61 -
754,032 16 48,267 1]
1462 287 n 1400363 ki)
(30825 {1 (13478) ~
(14,888) - ey -
(4,545 - {630 =)
1T 186 - 11186 -
(32.1r0) ] LE4. 58 -
2949, 136 6l 2 906 234 62
1,950 2 #2327 '
3033487 3 2995461 i
5 4795 3 M LTS 4,727 693 Jioiy




ATEN INTERNATIONAL CO., LTD. AND SUBSITMARIES
Caonsolidated Income Statements

For the vears ended December 31, 20012 and 2011
(Expressed in thousands of New Taiwan dallars)

Ciperating ineome :
Liross sales
Less: Sales refurns
Sales discoumis
Met sales
Caosts of poods sold
Tiross profit
Operating expenses :
Selling expenses
Administrative expenses
Research and development expanses

Oiperating income
Man-operating income and gain:
Inderest ncome
Investment meome under equity methoed
[ividend ineome
Gain on disposal of property, plant and equipment
Galn disposal of nvestments
Crain on exchange, net, net
Ciain on valuntion of financial asets
rber income

Nop-operating expense and loss:
Interest expenses
Loss on dispozal of property, plant and sguipment
Loss on exchange, met
lmipairment boss
Loss on valustion of finavcial assets, net
Cither expenses

Income from continibsg operations belore fax
Income tax expense
Consolidaied net income
Antribwtion:
Comsolidated net income
Minoricy btesest mneomme

Earmings per share attributed to the parent company :
Basic carnings per share {expressed in New Taiwan dollars)
Diluted eamings per share (expressed in Mew Taiwan dollass)

2z 011

Amount -3 Amounl %
£ 4 500,333 5 4,657,523 106
RiL590 2 RiLaTh 2

143,881 3 172904

4275 B62 L] 4 4403 944 T
1823 146 43 LoG4.B06  da
2452716 37 2439134 34
1,057,120 25 R, &1 20
554,700 13 524 963 12
357,986 & 363,246 8
LoaoEle 46 __4a
482900 1l L S i4

3,254 - 2373 -

226140 : 18,836 -

1 - 464 -

1,324 - jag -

125,724 i . -

= 21,571 -

7,366 - - -
28772 1 IR A2T i
19094 _ 4 K216 I

16286 | 6. TaT -

Wi = 5244 -

13,554 - . -

7000 21575 -

- 12477 -

1.324 9,544 -

R AN - ad 612 =
633,040 15 TH 519 15
| 45,810 4 170,43 4
£ 487.219 ﬂ S5 1058 _EE
3 481,776 11 313,839 I

5443 . | 5,249 -
5 487219 __u S31.0H% 11

Belore s After tax

5467

4.013 554

Before tax  Aller tax

4.33

5 157 304 513
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ATEN INTERNATIONAL CO., LTD, AND SUBSIDIARIES
Consolidated Statements of Changes in Stockholders' Equity

For the years ended December 31, 2012 and 2011
{Expressed in thousamds of New Taiwan dollars)

Unrealized
gabn an
Cumualative revabuslion Tolsl Todml
Foreign Unreslized  —long-term  stockhalders'  sinchhaolslers'
Tatal UTTENEY Met loss ot birss Investmentss  equity other equity af
Capitnl Legal Special Unapprepriated  unapproprinted  tramslation  recognized ns financinl mwiler equity  adjwstments parent Minority
Capdial surplus PERETVE PESETVE earnings earnings adfustments  penslon cost  lnstruments itvetlid uniler cumpatny imterest Total
Beginning balance January 1, 2011 LT 319,288 SH4EDG - TR A3 1.374.357 (26,3847 - [1,52%) 17,186 (12,023) 2575,333 T4 68 U518
Consplidated net meome e 2001 - - - - 515,83 RIER - - - . . 515839 15249 LEVRI S
Appropriztion of retained eamings (1) -
Ll reserye - - 47,264 - (57,264) = - - - N N . . .

Spevial reserve - - - LA 110,k - - - - - - - = -

Cash dividends - - - - [485.831) (480.833) - - - - - [489,833) - (ABUR13)
Adjustments arising from chinge in ownesship percentage in -

Investes - G447 - - . - - - - G447 - 6447
Cumulntive fareign curmrency irnnsistion adjosgments - - - - - L0906 = = = HIER TS 17 16) 0 1%
Met boss not recognized 25 pension cost - - - - - {97 - {7 15,579 - {9,970}
Changes b uiniealized loss on avakloble-for-sake financial nsseis

. . - - - : - . {3484} . {3 ARy {3 AR . (348
Balance as of December 31, 2001 LIMTI 25733 42,050 10,0415 T4R,267 1,400,343 (15478) (9.579) (6,309) 17,184 14580 290623 89,232 155441
Consolidated net e foe 2012 - - - - 481,776 481,776 - - - . A0, TTH 4443 487319
Apprapriation of retained eamings (2) ©

Legal reserve - - 51584 - 150,584 - . E - = = - . %

Speclal pesorve - - 4,575 14575 - 5 = N - 5 - : i

Cash dividemls . . E - 1418, 149 (I8, 149} - - . - . {418, 149) {11L,778) (AX992Ty
Change of net equity of investment under equily method - {107y - - - - - - - o - (17 z (07
Cumuzlative fureign currency translation ndjustments - - - . {15,347 = £ - (15.347) (15,347} (649) {15,9%6)
Changes n minority inienest - - - 11,103 11,7031 A 2 = - = 11,703} 1,703 =
Met losa not recogaland as pension ook - - - - - - (4,907 - - (4907 R90T) - (4, 7)
Changes im unneadized gaim on available-fior-sale finnnciol nsseis

= = x L x x 3 = 1,744 - 1,744 L7 - 1744
Malance as of December F1, % LIMTN J15.628 91674 14,581 T4, 032 IAGE:'I_:'!: (30.815) [NERE T {4,565) 17,186 (33,000) 2049 535 83951 3033487

Supplesscital disclosiie

1 Dincetess’ and suporvisoes'r jan amed empl hanuses

Ao S1000T pmd 3 100,074, respectively. were deducted fiom the imecene statement.

2 Direciors and saperviseds’ remunenation sl emgdoyes bonusss amaunieg 10 39,235 and $92,345, aespoclively, wirn dediied from the income siriement.
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ATEN INTERMATHINAL OO, LTI, AND SUBSIDIARIES
Canselidared Statiments of Cash Flows

For the years ended December 30, 2002 and 2001
(Expressed im thomsands of New Taiwan dollars)

Caili Auws lrom operating activities:
Pt inenme

Adjusimient ba reconcibe nel income in met cosh pravided by sperating nctllibes:

DEFHEE‘HIi.I‘l"
Amsorrizaion
Reversal of allcsnnee for dowdinfil aocousts
Loss [gain an absoteseeice and dicling m valie af inveniory
Investment incame unde sguiny metkaod
Cash dividends From investee under equity methad
Lirss {pain) on disposal of prapery, plant and eqeipmei, st
Transfer of fixed asweis o expenses
Gitin oe disposal of inveriments
Empairment bass
Dhefierrid invome nx expamss
Mt pporading us=ets and liahilities:
Mul aperating assets;
Flaanclal pasis al i value tbough profi or less — curreni
Nites eceivabli
ACLauns recervilde
ACCounis receivable — reliled pﬂrli!l-
Other fimanclal asseis —gurren
Imveninmes
Prepayments
Chbser curment asssis
Mt operating lobilivies
Financinl liakil#ties a fuir valie through peedic o less — corem
Motes pryable
Accounts payable
Incame (ax payabls
Aecrimd uxpenses
Chiber current liabifies
Aperued penibom mbililies
Chber lishilinies — sohers
Met eash previded by spersting sclivitim
Cash Maws Tram investing aetivilios:
Proceeds from dispesal ofavablible-for-cabe flrancl asses
Proceeds from dispesal of lsng-term equity investment inder ogaity mesihod
Reurn of ervestment cost:
Aciyuisition of property. past end equipment
Proceeds from dispoeal of propemy, plant and equipment
exzrease {increase) in refindshle deposits
Increasg m delernad charges
[heerease i restricbed assds
Drenergaisi im ot her assets
Met eash provided Iy hised in} investing nciivities
Cagh Mews fram Tnancing aclivities:
Increase [desresss] @ shon-lem bank bormwings
Increase in long-1eem bank Lu,lenH;
Repevmenm of loag-term bank Bommss engs
Tncisase i depemivs ceeived
Disiriterticn af cash dividenids
Mt cnxh msed in nossing sedivities
EMects of rvchange rude Avclustinn
Metincrease im oush and cexh in hanks
Cash amil cash in hanks ai beginning of year
Cagh amil eash in banks atemd of vear
Supplemaentary discimene of cash Now informuotien:
Cash paviment of inlenss
Cash paoyment of inomie s
lavestleg asd Tnancing selivities sol afTecting rash Mows:
Operating assets rechissifisd as remal pisele
Daffered charpes reclssified ns faed aescis
Changes in nnrenlired gain Choss) on aveilable-for-sabe fiaancial mses
Cumulative foreipn oorrenoy tmnslation sdjusiments
Change of net equity of inestmers under squiny methed

miz I
£ 48T 319 331,0EE
80,378 9RTT
[ £mT
(E225) 14,2
L0449 {4,859
(22610 (VAR
14450 G0s
[EIE] 4 i
46 IE4
(125,734} .
70 20575
1R2ET 0T
(65,403 | &SRS
5040 {6.159)
53609 {6501}
4,064 FIME ]
1,95 3.7
35004 (16529
(23,707} {2,448}
[l 7233
2058 1M
625 (5,625}
{113,138} (24,412}
(20,22 42,771
169,443 421
{10,363} 5431
5,831 4,633
174 5731
S04, 408 43,385
i, B -
171,440 .
- 3004
(B1,083} [96,250)
1,433 T42
11,210 2,503
(3,341 [14,069)
21,353 33989
x| 0
TET [6Y.201]
113 280 £5.424
22,000 -
[ 16,248} (14,873}
S2E 386
—4Ze 0Ty [4R9.833)
— (43689T (4R, 300
(%,523) B.1&3
175,425 32,4651
s T3 442,132
g HSILA0E 674,783
g 16,264 16,767
E— T — L
5 65,550 1441
l$=ﬁu =
5 1744
5 (15,99
% inT
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2. Proposed by the Board

Proposal:

Adoption of the Proposal for Distribution of 2012 Profits

Explanation:

The Board has adopted a Proposal for Distribution of 2012 Profits in accordance with
Articles of Incorporation.

(1) The proposed cash dividend to shareholders is NTS$ 394,254,848 (NT$3.3 per share)
based on the number of actual shares outstanding on the record date for
distribution.

(2) The cash dividend is distributed in accordance with the number of issued and
outstanding shares registered on the Common Stockholders® Roster on the record
date. Upon the approval of the Annual Meeting of Shareholders, it is proposed that
the Board of Directors be authorized to resolve the ex-dividend date and pay date.

Resolution:
ATEN International Company, Ltd.
PROFIT DISTRIBUTION TABLE
Year 2012
(Unit: NTD $§ )
Items Total

Beginning retained earnings 273,958,576
Add: net profit after tax 481,776,352
Less: 10% legal reserve 48,177,635
Less: special reserve 18,509,922
Less: the change in net equity in the investee 1,702,154
Distributable net profit 687,345,217
Distributable items:

Dividend to shareholders(NT$3.3 per share) 304,254 848
Unappropriated retained earnings 293,090,369
Notes:

Compensation of directors and supervisors: 8,301,776
Employee bonus sharing: 83,017,759
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Discussion

1. Proposed by the Board

Discussion:
Amendment to the Rules of Procedure for Sharcholder Meetings. Please proceed to

discuss.

Explanation:
(1). In order to conform to the corporate governance and to enhance the operation of

the shareholders’ meeting, the company hereby proposes to amend the Rules of
Procedure for Shareholder Meetings.
(2). Please refer to the Chinese version of the Handbook for details.

Resolution:

2. Proposed by the Board

Discussion:
Amendment to the Operational Procedures for loaning of Company Funds. Please

proceed to discuss.

Explanation:
(1). In order to conform to amendments to related commercial laws, the company
hereby proposes to amend the Operational Procedures for Loaning of Company

Funds.
(2). Please refer to the Chinese version of the Handbook for details.

Resolution:
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3. Proposed by the Board
Discussion:

Amendment to the Operational Procedures for Endorsements and Guarantees. Please

proceed to discuss.

Explanation:

(1). In order to conform to amendments to related commercial laws, the company
hereby proposes to amend the Operational procedures for Acquisition and
Disposal of Assets.

(2). Please refer to the Chinese version of the Handbook for details.

Resolution:
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Proposal:

Election

Proposed by the Board

Election of the vacancies for one director and one independent director.

Explanation:

1. The vacancies for one director and one independent director will be

elected at 2013 annual general sharecholders” meeting. Their term will
start from June 17, 2013 and conclude on June 14, 2014.
2. According to article 14 of the Articles of Incorporation, the

independent director shall be elected from the nomination list prepared

by the company. The qualification of the nominated independent

director has been reviewed by the Board meeting on May 7, 2013.

Personal information of the nominee 1s as follows:

Name Education Present position and Experience Shareholding
Chung-Jen | PhD, Associate Professor, Business Administration 0
Chen Rensselaer Department, NTU
Polytechnic Associate Professor, Business Administration
Institute Department, NCKU

Assistant Professor, Business Administration
Department, NCKU
Deputy Engineer, CTCI

Voting Results
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Questions and Motions

Adjournment
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Appendix : Current Shareholding of Directors and Supervisors

ATEN International Co, LTD
Shareholding of Directors and Supervisors

Record date: April 19, 2013

Title Name Current Shareholding | Percentage
Chairman Kevin Chen 4,049,087 3.39%
Director Shang-Jen Chen 7,174,342 6.01%
Director CDIB EQUITY INC. 65,660 0.05%
Director Chen-Yu Hsiao 959,921 0.80%
Independent Director Wei-Jen Chu 0 0.00%
Supervisor Se-Se Chen 1,261,416 1.06%
Supervisor Shiu-Ta Liao 1,807,897 1.51%
Supervisor Chen-Lin Kuo 0 0.00%

Note 1: The minimum required combined shareholding of all directors by law:
10,000,000 shares.
The combined shareholding of all directors on the book closure date, April 19,
2013: 12,249,010 shares.

Note 2: The minimum required combined shareholding of all supervisors by law:
1,000,000 shares.
The combined shareholding of all supervisors on the book closure date, April
19, 2013: 3,069,313 shares.

Note 3. The shares held by independent directors and independent supervisors shall
not be counted in the calculation of director and supervisor shareholdings.
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