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ATEN International Co., LTD

Procedure for the 2014 Annual Meeting of Shareholders

1. Call the Meeting to Order
2. Chairman Remarks

3. Report Items

4. Proposals

5. Discussion and Election
6. Questions and Motions

7. Adjournment



ATEN International Company, Ltd.

Year 2014

Agenda of Annual Meeting of Shareholders

Time: June 17, 2014 (Tuesday) at 9 a.m.

Place: ATEN Headquarter Museum (4F., No.125, Sec. 2, Datong Rd. Sijhih
District., New Taipei City, Taiwan)

1. Report Items

(1). 2013 Business Report
(2). Supervisor’s Review Report on the 2013 Financial Statements

2. Proposals
(1). Adoption of the Fiscal 2013 Business Report and Financial
Statements
(2). Adoption of the Proposal for Distribution of 2013 Profits

3. Discussion
(1). Amendment to the Articles of Incorporation
(2). Amendment to the Operational Procedures for Acquisition and
Disposal of Assets
(3). Directors and Supervisors Election
(4). Proposal for Release the Prohibition on Directors from Participation
in Competitive Business

4. Questions and Motions

5. Adjournment



Report Item

Item No. 1
2013 Business Reports
Explanation:

The 2013 Business Report is attached as page 5-6.



ATEN International Co., LTD
2013 Business Report

FY2013 saw a gradual improvement in the state of the global economy. Thanks to the combined
efforts of all ATEN employees, both in Taiwan and overseas, ATEN posted impressive earnings
performance in FY2013, with consolidated net sales revenue rising to a record high. Consolidated net
sales revenue for the whole of FY2013 was NT$4,571 million, 6.9% up on FY2012. ATEN’s operating
margin for the full year was NT$2,652 million, giving a gross profit margin of 58%. Operating
expenses fell by 11% (compared to FY2012) to NT$1,751 million. Consolidated earnings after tax in
FY2013 came to NT$741 million, representing an annual increase of 54.8%; ATEN’s after-tax earnings
per share (EPS) in FY2013 were NT$6.20 per share.

The past year has seen impressive achievements in the development of all three of ATEN’s main
product lines: IT Infrastructure Access Management Solutions, Professional Audio & Video Product
Solutions, and Green Energy Business. In the IT Infrastructure Access Management Solutions segment,
besides developing remote management devices that are compatible with new types of video interface
and which support a larger number of ports, ATEN has also been developing centralized management
software that enables IT personnel to implement centralized management of multiple different devices
that are in different locations and operating on different platforms, while also handling user
authorization and incident recording. In addition, ATEN has been developing CCVSR (Control Center
Video Session Recorder) software solutions that make it possible for business enterprises to perform
follow-up on IT incidents and monitor users’ accessing of servers, while also supporting compliance
management and auditing operations. Benefiting from the trends towards integrated hardware/software
management, process automation, IP-based remote management, more rigorous separation of internal
networks from the public Internet on the part of corporate customers, etc., ATEN has continued to grow
its market share in both the enterprise-class and consumer market segments. In the Professional Audio
& Video Product Solution segment, in response to the shift from analog to digital interfaces in recent
years, the growing market for digital electronic signage, rising demand for long-distance transmission,
and the growth in HDMI and “4k2k” ultra-high-definition multimedia transmission, etc., ATEN has
rolled out new HDMI matrix switch solutions, 4k2k video splitters, fiber optic signal extenders, etc.,
which are able to provide superior image quality in a wide range of different usage environments,
including government offices, airports, military facilities, schools and colleges, factories (for
monitoring purposes), and large-scale convention centers. ATEN has already established itself as a
leading provider of Professional Audio & Video Product Solutions in the corporate and educational
market segments; in the future, ATEN will continue to expand into other industry sectors. In its Green

Energy Business product line, ATEN provides a full range of energy-saving solutions, including a



comprehensive range of “green energy” PDUs (Power Distribution Units”) and energy-saving
“eco-PDU” sensor solutions, which can help to optimize energy usage, enhance overall operating
performance, and create environmentally-friendly control rooms. Besides energy intelligence rack PDU
and eco sensor software, ATEN also produces “Energy Boxes” that make it possible for business
enterprises to rapidly upgrade their existing IT resources, thereby cutting costs and achieving efficient,

energy-saving power management.

ATEN received numerous awards and honors in FY2013 in recognition of its achievements in
R&D and in the promotion of sustainable operation. Having been awarded Taiwan Excellence in a row,
last year ATEN was also the recipient of the Best Choice Award gold medal and of the d&i (Design &
Innovation) award at the Computex exhibition in Taipei; these awards have helped to showcase ATEN’s
outstanding technology innovation and industrial design capabilities. As regards our company’s
commitment to protecting the environment, ATEN recently “adopted” a stretch of beach, and
encourages company employees to participate in beach clean-up activities. For Earth Day, ATEN took
part in a “Green Arts and Crafts Fair,” the purpose of which was to educate the public about the
importance of environmental sustainability. As part of its corporate social responsibility (CSR)
activities, ATEN was involved in a charity walk activity organized by the Syin-Lu Social Welfare
Foundation, helping the Foundation to achieve its fund-raising goals. ATEN has also been involved in
helping to improve the quality of education in disadvantaged areas, for example by donating equipment
to Gukeng Elementary School in Taiwan’s Yunlin County to improve the school’s learning environment.
Last year, ATEN ranked third in CommonWealth magazine’s Corporate Citizenship Awards list of the
best corporate citizens in Taiwan. All of these activities and awards are a reflection of ATEN’s

commitment to sustainable, responsible operation.

ATEN’s impressive sales performance, financial performance, and CSR achievements in FY2013
reflected the valued support that ATEN has received from customers, investors, shareholders and the
general public. In the future, ATEN will continue to adhere to its corporate philosophy, which
emphasizes putting the customer first, developing innovative technologies, and providing high-quality
service. Besides achieving and maintaining the status of a world-leading provider of connector and
management solutions, ATEN will also be maintaining rigorous corporate governance through
efficiency enhancement and cost control, while participating in corporate social responsibility and

environmental protection activities, and continuing to build corporate value and benefit shareholders.

ATEN International Co., LTD

Chairman : Kevin Chen
President : Kevin Chen

Chief Accountant : Stephen Chen



Item No. 2
Supervisor’s Review Report on the 2013 Financial Statements
Explanation:
(1). The 2013 Supervisor’s Review Report is attached as page 8.
(2). CPA Audit Report is attached as page 9-12.



ATEN International Co., LTD

Supervisors Audit Report

The Board of Directors has prepared the Company’s Financial Statements. ATEN International
Financial Statements have been audited and certified by Po-Shu Huang, CPA, and Lin Wu, CPA, of
KPMG and an audit report relating to the Financial Statements has been issued. The Business Report,
Financial Statements and Earnings Distribution Proposal have been reviewed and considered to be
complied with relevant rules by the undersigned, the supervisor of ATEN International. According to

Article 219 of the Company act, I hereby submit this report.

ATEN International Co., LTD

Supervisor - Se-Se Chen
Shiu-Ta Liao
Chen- Lin Kuo

March 18, 2014



Independent Auditors' Report

The Board of Directors
ATEN International Co., Ltd.:

We have audited the accompanying balance sheets of ATEN INTERNATIONAL CO., LTD. (the Company) as
of December 31, 2013 and 2012, and January 1, 2012, and the related statements of comprehensive income as
well as the statements of changes in stockholders' equity and of cash flows for the years ended December 31,
2013 and 2012. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audits. We did not audit the
financial statements of certain investees accounted for under the equity method. These long-term equity
investments amounted to $364,586 thousand, $52,069 thousand and $90,153 thousand as of December 31, 2013
and 2012, and January 1, 2012, and constituted to 8%, 1% and 2% of total assets in each year, respectively.
Their related net investment gain was $125,396 thousand and $22,610 thousand and constituted to 15% and 4%

of net income before tax for the year then ended.

We conducted our audits in accordance with the "Regulations Governing Auditing and Certification of
Financial Statements by Certified Public Accountants" and auditing standards generally accepted in the
Republic of China. Those regulations and standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentations. We

believe that our audits and the report of the other auditors provide a reasonable basis for our opinion.



In our opinion, based on our audits and the reports of the other auditors, the financial statements referred
to in the first paragraph present fairly, in all material respects, the financial positions of the Company as
of December 31, 2013 and 2012, and January 1, 2012 and the results of its operations and its cash flows
for the years ended December 31, 2013 and 2012, in conformity with the "Regulations Governing the

Preparation of Financial Reports by Securities Issuers".

KPMG
March 18, 2014

Note to Readers

The accompanying financial statements are intended only to present the financial position, results of operations, and cash flows in accordance with the
International Financial Reporting Standards approved by the R.O.C. Financial Supervisory Commission. The standards, procedures and practices to review
such financial statements are those generally accepted and applied in the Republic of China.

The auditors' report and the accompanying financial statements are the English translation of the Chinese version prepared and used in the Republic of China.

If there is any conflict between, or any difference in the interpretation of, the English and Chinese language auditors' report and financial statements, the
Chinese version shall prevail.
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Independent Auditors' Report

The Board of Directors
ATEN INTERNATIONAL CO., LTD.:

We have audited the accompanying consolidated balance sheets of ATEN INTERNATIONAL CO., LTD. and
subsidiaries (the Group) as of December 31, 2013 and 2012, and January 1, 2012, and the related consolidated
statements of comprehensive income as well as the consolidated statements of changes in stockholders' equity and
of cash flows for the years ended December 31, 2013 and 2012. These consolidated financial statements are the
responsibility of the Group's management. Our responsibility is to express an opinion on these consolidated
financial statements based on our audits. We did not audit the financial statements of certain investees
accounted for under the equity method. These long term equity investments amounted to $71,986 thousand and
$52,069 thousand as of December 31, 2013 and 2012, and constituted to 1% of consolidated total assets in both
years. Their related net investment gain were $15,477 thousand and $22,610 thousand and constituted to 2% and
4% of consolidated net income before tax for the years then ended. The financial statements of these companies
were audited by other auditors, whose reports have been furnished to us, and our opinion, insofar as it relates to
the amounts for these companies, is based solely on the reports of the other auditors. The consolidated total assets
for these investees amounted to $807,034 thousand as of December 31, 2013 and constituted to 15% of
consolidated total assets. Their net revenues for the years then ended amounted to $1,359,209 thousand,

constituted 30% of consolidated net revenues.

We conducted our audits in accordance with the "Regulations Governing Auditing and Certification of Financial
Statements by Certified Public Accountants" and auditing standards generally accepted in the Republic of China.
Those regulations and standards require that we plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the consolidated financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall consolidated financial statement presentations. We believe that our audits and the reports of

the other auditors provide a reasonable basis for our opinion.

In our opinion, based on our audits and the reports of the other auditors, the consolidated financial statements
referred to in the first paragraph present fairly, in all material respects, the consolidated financial positions of the
Group as of December 31, 2013 and 2012, and January 1, 2012 and the consolidated results of its operations and
its cash flows for the years ended December 31, 2013 and 2012, in conformity with the "Regulations Governing
the Preparation of Financial Reports by Securities Issuers" and the International Financial Reporting Standards,
International Accounting Standards, IFRIC Interpretations and SIC Interpretations endorsed by the R.O.C.

Financial Supervisory Commission.
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We have also audited the standalone financial statements of ATEN INTERNATIONAL CO., LTD. as of
December 31, 2013 and 2012, and January 1, 2012, and the related consolidated statements of comprehensive
income as well as the consolidated statements of changes in stockholders' equity and of cash flows for the years

ended December 31, 2013 and 2012, on which we have issued a modified unqualified audit report.

KPMG
March 18, 2014

Note to Readers

The accompanying consolidated financial statements are intended only to present the financial position, results of operations, and cash flows in accordance
with the International Financial Reporting Standards approved by the R.O.C. Financial Supervisory Commission. The standards, procedures and practices to
review such financial statements are those generally accepted and applied in the Republic of China.

The auditors' report and the accompanying financial statements are the English translation of the Chinese version prepared and used in the Republic of China.

If there is any conflict between, or any difference in the interpretation of, the English and Chinese language auditors' report and financial statements, the
Chinese version shall prevail.
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Proposals

1. Proposed by the Board
Proposal:

Adoption of the 2013 Business Report and Financial Statements
Explanation:

(1)The Company’s Financial Statements, including the balance sheet, income statement,
statement of changes in shareholders’ equity, and statement of cash flows, were
audited by independent auditors, Po-Shu Huang and Lin Wu of KPMG Firm. Also
Business Report and Financial Statements have been approved by the Board.

(2 ) The 2013 Business Report, independent auditors’ audit report, and the
above-mentioned Financial Statements are attached as page 5-6, page 9-12 and page
14-21, respectively.

Resolution:

13



Assets

Current assets:
Cash and cash equivalents (mote &(2))
Fimancial assets 31 fair valse through profit or loss — curent (noke &(b1)
Availshie- for-sale financial assels — curment (o &)
Noks moeivable, net (note &0d1)
Accounts receivalie, net (note &4dy)
Accounts receivable — related parties, net (notes &(d) and Ty
Oiher recevables (note &d)y
Imventomies (node Be))
Prepay mends
Oiher curment assets
Total current assets
Non-current nassets:
Fimancial assels camied al cosi — non-cament (noie 6i))
Investments accounted for under equity method (nole 6(g))
Property, plant and equipment (noke &(hj)
Goodwill (moie &(i))
Defermed income tax assels (node &im))
Refundsbie deposis
{iher financial assets — noa-cument (notes. 8 and 9)
Other non-curent assets
Tatal nom-rurrent assts

Toial nssets

ATEN INTERNATIONAL CO., LTD.
Balance Sheets
December 31, 2013 and 2012, and January 1, 2012
(Expressed in thousands of New Taiwan dollars)

December 31, 2013 December 30, 2012 Jamaary 1, 2002

A mount % Amount % Amoumt % Linbilities and Stockholders' Equity
Current linhilities
£ 314,677 7 4,652 3 267,119 7 Shornt-term bormowings (mote 6())
586872 12 178,830 5 113413 3 Financial liahilities at fair vatue through profit or kss — cument inoe 6(b))
EOE2 - E0eE - 127m - Motes payabie
- - s - NE - Accounts payable
127,610 3 116,595 3 117163 3 Accounts payable — melated parties (note 7)
512002 11 411,675 10 515,679 13 Other payabies (noke &im)}
1,652 - il 1.7 4472 - Other payables — relaied parties (nobe &(1))
268, Q80 & 234 489 & 151,976 B Cuarment tax liabilities (nofe 6(mi)
31,338 1 42 385 1 3o - Provisions — curment {note 6Jk) )
D16 - 0206 - 1,307 - Oither current 1ishilities
LET2 620 40 L1003 30 LIRS0 32 Total current linhilities
Non-current linbilities:
14280 - 14280 - 14280 - Defermred income tax lizbilites (nole &(m))
281,006 19 71,664 2 T00, 325 18 Accruad pension lizbilities (noke a(1))
164841 35 LGSE400 41 1L,674057 42 Deposits received
- - 44 304 1 51,34 1 Long-ierm aquity investment with credit balance {nobe 6(g))
135,536 3 103 483 3 0GR 373 3 Other non-cament lizbilities
28 - 8 - m - Total non-current liahilities
140,154 3 132907 3 153860 4 Todal linhilities
= - 14450 - 15642 - Erquity attributable to share holders of the parent (notes adl), 6 m), &/n) and
1E13235 a0 183416 TO ITRITT 68 Blo)
Commuon stock
Capital surplus:
Additiona] paid-in capital

Donated assets reoeived
Changes in equity of associates accounted for nsing equity method

Rztained eammings:
Lepal reserve
Special meerve
Unappropriated retained eamings

Other equity:
Fimancial stsements ranslation differences for foreign operations
Unrzalized gain (loss) on available-for-sale financial assets

Total equity
& JeRSRRA  LiMb A 50 355 1ib A ONVT sl i) Total linbilities and stockholders' equity

14

December 31, 2013 December 31, 2002 January 1, 2002

A moupt L] A mount % A moumnt %
3 224,625 5 111,978 3 136,305 3

B35 1541 483 -

IR6eE - 3282 - 3005 -
190,092 4 159,737 4 188,047 5
21537 2 583 1 152 Des &
333,575 7 6,601 ] 163,300 T

190,735 4 189,483 5 - -
70,488 2 28724 1 58076 2

13704 10457 )

681 - 10858 - G668 -
1122140 24 873762 12 018471 23
124,010 3 90,344 2 T80T 2
145,790 3 140,802 3 130,480 3

™ 1,230 Lms -

- 25274 1 - -

510 - 157 - -
271034 [ 257 007 [} 200,572 5
1393174 30 L131660 238 L1777 993 73
L1 25 L1971 29 L1971 30
ENLRH ] T 16513 ] 36513 8

50 50 500 -

16,157 i : i i
333,120 7 ENAY ] 6663 )
T41.851 18 B3 674 17 £42.000 16

330 1 14581 - 10006 -
e N | Ti8e60 18 721577 18
1764110 38 1426024 35 1373673 M

4,200 (15,347) g i

(3BES51) {4,565) (6,309) -

540 - (190173 - (6309) -
3202600  T0 20 ERR6 T2 2879038 72
i A nRS Rnd  I0W) 450 155 il N T




ATEN INTERNATIONAL CO., LTI
Statements of Comprebensive Income

For the years ended December 31, 2013 and 2012
(Expressed in thousands of New Taiwan dollars)

Crperating revenuoe (notes 6(q) and 7)

Orperating costs (notes &ie), 6K), &1), &(n) and 7)

Gross Profit

Less: Unrealized profit (loss) from sales

Gross Profit, net

Orperating expenses ( notes &(d), &1), 6n) and 7):
Selling expenses

Adminisirative axpenses
Research and development expenses
Total operating expenses
(perating profit
Non-operating income and expenses (notes 6(g), &) and &) and 7):
Other income
Other gains and losses
Financial cosis
Share of profit of associales accounted for undar equity method
Total non-operating income and expenses
Net income before tax
Less: income tax ex penses (note & m))
Net income
COrther comprehensive income (loss) (notes &1 and &(n)):
Financial statements translation differences for forzign operations
Unrealized gain on valuation of available-for-sale financial assets

Actuarial gains (losses) on defined benefit plans
Shame of other comprehensive income of subsidiaries accounted for under equity method

Less: income tax expense relating to components of other comprehensive income (loss)
Orther comprehensive income (loss), net of tax
Total comprehensive income
Basic earnings per share (in New Taiwan dollars) (note &p))
Diluted earnings per share (in Mew Taiwan dollars) (note &(p))

15

2013 2012
Amount % Amuount %

§ 30553901 100 2.8001,272 100
1,334 988 50 1406857 30
1,320403 50 1304405 30

64,755 2 (15.646)
1455648 48 1410051 30
264 672 9 0086 11
264 300 q 337722 12
173738 12 244060 12
Q2910 30 001,927 35
332738 18 418,124 15
87,873 3 30618 |

(14,542) (13,127)

(6BE) (1,001)
205,801 6 126,843 4
218444 9 141,243 3
831,182 27 30367 2

29,009 3 80,377 3

741,273 M 478840 17

19,347 1 (153,347 (1)
014 1,744
(11,424) (6,923)

(107} -

(1.0 (1.188)

10,829 1 19340 (1)
£ 755102 25 459500 16
i 6,20 400
] 6,08 19




ATEN INTERNATIONAL CO., LTD,
Statements of Changes in Equity
For the vears ended December 31, 2013 and 2012
(Expressed in thousands of New Taiwan dollars)

Other equity adjustments
Financial Unrealized
sialements  gain (loss) on

Relained earnings translation valuation of
differences for  available-for-s
Commuon Capital Legal Special Unappropriated foreign ale financial Total
stock surplus TESErye TESErye earmings Tatal operations assets Tolal Equity
Balance at January 1, 2012 ] 1194711 316,963 42,090 10,006 721,517 1,373,673 - (6,309) (6, 309) 2 879,038
Appropriztions and distributions (note 1) (6m)]:

Lagal reservi - - 51,584 - (51,584) - - - - -

Special reserve - - - 4 575 4.575) - - - - -

Cash dividends - - - - (418,145 (418,145 - 2 - (418,149)
Met income - - - - 478 540 478 540 - - - 478,840
(ther comprehensive income (loss) - - - - (3.737) (3.737) (15347} L.T4H (13,603} (19,3400
Todal comprehe nsive income (loss) - - - - 473,103 473,103 (15347} L.TH (13 603} 439 500
Difterence between consideration and carrying amount of subsidiaries acguined - - - - (1. T03) (1. T03) - - - {LT03)
Balance at December 31, 2012 1,194 711 316,963 693,674 14,581 TIE 669 1,426,924 (15347) (4.565) (19,912) 2918 686
Appropriztions and distributions (note 2) (6{m)):

Lagal reservi - - 48,177 - (48.17T) - - - - -

Special reserve - - - 18,510 (18510 - - - - -

Cash divide nds - 5 5 5 (394.255) (394.255) - 5 - (394,255)
Changes in equity of associates accounted for under equity method - 16,157 - - - - - - - 16,157
Met income - - - - 741,273 741,273 - - - 741,213
(Other comprehensive income (loss) - - - - (9.632) (9.632) 19,547 914 10,461 10,829
Total comprehensive income (loss) = - - - 730641 731641 19,547 914 10461 752,102
Balance at December 31, 2013 5 LI194T11 J3L120 J4L881 3091 JR0.I68 LI64310 420 (LGS ] kL] L2016

Mot |: Compensation to directors and supervisors of 39,484 and employes benefits of 354,834 have been deducted from the statements of comprehensive income.

Mok 2: Compensation to directors and supervisors of 58 302 and employee benefits of $83,018 have been deducted from the statements of comprehensive income.
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ATEN INTERNATHMNAL OO, LTD.
Statements of Cach Flows
For the yearsended December 31, 3015 and 2012
{Expressed im thousands of ¥ew Taiwan dollars)

23 iz
Cash flows from operating activities
MNed imcome beflore fax i R31,182 559 36T
Adjustmenis 1o mooncil profi =nd lows
Depazciation 5005 41,541
Amorization = 5,340
Prowision (reversal of provision) for bad debt expense {3y 32
[mtem sl expemses ] 1.0
[mieme sl income (L343 (1,382)
Dividend income {MIZ) (108}
Share of profil of associstes aocoented for under equity method [ R, By (126,843
(izins on dizposs of propery, plant and equipment {250} 130
Propeny, plant and equipmem transfermed 1o expenes - k7
(zins on dizpossl of imvestments id, 387y 421
Impairment |oss on non-financial insmments 4430 T
Unrealived profit (boss) on affiliated ransactions ol T5S (15, des)
Total adjustments 1o mooncile profil and lows (52 4K} (B0, 383}
Chanpes in asseis f Habilities & |ating o operating activities:
Mat chanpes in operating seseis:
Financial asse1s held for trading (D&, D2y (63,415
Mokes moivable 205 (BT}
Accounis receivable {0 OEF) 5346
Accounis receivable — mlaied parties [ 10 X2T) 104, (4
(Mher racaivable (B E) 1,TEB
vantores (34.491) 17,4687
Prepayments 11047 (3R411)
(Rher current asseis {330y 2081
Tolal chanpes in operating asess, net (52T 19) 21,983
Met chanpes in operating liahilitie s
Fnancial lishilities held for rading 1,20 2058
Moies payahle (Ld1dy 1.377
Accounis payable LI5S (20, 210
Agcounis payable  mlsed parties MM (5,470
(Mher payable i BE4 433
(Mhet payables  mlsed parties 1,252 =
Provisions 3,247 2TTE
(her curreni liahilities {LITT) 410}
Agcrued peresion liabilities i 536) 3477
(Mher non-current ligkilities 353 157
Total chanpes in operating lisbiliies, net TI.T&2 ZLETG
Total chanpes in operating amseis § liabilites, o (474, 03T} 44 650
Total adjustments (310, 185) (44734
Cash provided by operating aciinvities 3,807 514,643
Dhvidends proeived 130,881 14,204
Faymeni of income lax (44 633} (104 478}
Met cash provided by operating sctivities 3145 427,511
Cash flows from investing activities
PFroceeds from disposal of ovailshle-for-mle finzncial assets - & B
Increass in long-emm imve stments acooenied for under equity method - (34,5210
Proceeds fram disposal of investmenis scoounied for under equity method 3T -
Acquisition of propery, plant 2nd equipment (IE315) 124,43%)
Proceeds from disposal of propesty, plant and sguipment ma H
Increas: in refundable deposiis - (58]}
IDecrezse (increase) n other financial @=els  non-curment (T, 64Ty 21,353
Increase in other non-curreni asssis - 4, T35
Iniems received 1.543 1383
Mt cash meed in imvesting aclivities {18 320} (346243
Cash flows from financing sctivities
Increass | decw zse) in shor-ierm bomowings 122649 (34,325
Increas: | dacm =) in deposits received Sy 215
Cash dividends paid (30, 255) (418, 14%)
Intem paid (EAE) L1051
Net cash msed in financing activities (772 By 453, 35405
Incwe ame | de-omaxe) in cash and cash equivalenis for the pemod 108025 (L, 45T
Caxh and cash aquivaleni= ai bepimming of pariod 265D 267119
Cash and cash equivaents at end of perind i IEN 52
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Assets

Current sssets:
Cash and cash equivalents (note &(z))
Financial assets 5t fair valee throuph profit or loss — cument (note 6(b))
Availabie- for-sale financial assels — cumment (node &)
Nokes receivable, met (nobe 6(d))
Accounts receivabie, net (notes 6(d) and 8)
Accounts receivabie — related parties, met (nokes &(d) and 7)
Other receiv ables (note &dy)
Inventories (nodes & ) and &)
Prepay ments
Other curment assels
Total current assets
MNaf-curment assets:
Financial assets camied at cost— non-cument (mobe &),
Imvestments accounted for under equity method (noke 6ig))
Property, plant and equipment {nokes 6(h) and &)
Coodwill inode &i))
Defermed income tax assets (noke &(mjk
Prepay menis for equipment
Refundshle deposits
Other financial assels— non-cament (noes & and 9)
Other non-curent assets
Total nop-curment assts

Tutal nssets

ATEN INTERNATIONAL CO., LTD. AND SUBSIDIA RIES

Consolidated Balance Sheets

December 31, 2013 and 2012, and January 1, 2012
{Expressed in thousands of New Taiwan dollars)

December 31, 2003 December 30, 20012 Jamaary 1, 2002

A mount L Amount % Amount %
¥ 522 16 250608 17 arATEY 14
626011 12 178,330 1 113415 2
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Liahilities and Stockholders' Equity

Current linhilities
Short-term borrowings (motes &) and 8)
Cament portion of koag-term bomowings (nodes 6(j) and 8y
Financial liabilites at fair value through profit or koss— cursent {noie (b))
Mopdes payable
Accounts payable (nota T)
Other payabies (noke &(R)y
Carment tax liabilities
Prowisions — cament (noke 6k )
Other current lizhilities
Total current linhilities
Mon-current linhilities:
Long-term bormmowings (notes. 6(j) and )
Defiered income tax lisbilites (nobk 6/mi)
Accrued pension lizbilities (nok (1)
Depasits received
Other non-curment lizbilities
Total non-current liahilities
Todal linhilities
Equity attribastable to shareholders of the parent | notes &{mp, & n) and & ojj:
Common stock
Capital surplus:
Additional paid-in capita
Donated assets mozived
Changes inequity of associates accountad for nsing equity method

Ratained eamings:
Legal mesarve
Special Eserve
Unappropriated retained samings

Other equity:
Financial staements ransiation differences for foreign operations
Unrzalized gain (loss) on available-for-sale financial asszts

Total Equity atiributable to shareholders of the parent
Mon-controlling interesis
Total equity

ASSHGRY 100 4789743 100 Total lishilities and stockholders' equity
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ATEN INTERNATIONAL COu, LTI AND SUBSITMA RIES

Consolidated Statements of Comprebensive Income
For the vears ended December 31, 2003 and 2012

{ Expressed in thousands of Mew Taiwan dollars)

2013 12
Amount % Amoupni %

Operating revenue | nodes & q) and ) § 45,2 100 4275862 100
Operating costs |notes &e), é/h), & ki, 61y & n) and 7) 1moMe 43 1 EM%ide 43
Gross profit 1651810 3 42 Te 57
Operating expenses (nobes & dy, 6h)y, &) & 1), 6 n) and T
Selling ex penses E74e I 1057200 IS
Administrafive expensss 455642 10 35375 13
Research and development expenses 36 803 ] Japan ]
Total operating & xpe nses L7528 3 1.0e8803 ds
Operating profit G051 X 483EIF 1)
Mor operating income and expenses | notes &0y, &g, &i) and &)
Oither income 66,911 2 32067 1
Oither gains and losses (28985) (1) 111,631 2
Finance costs (14400 - (16,264) -
Shame of profit of associates accounted for under equity method 15497 - 22610 -
Total non-wperating income and expenses 38,0403 1 150,042 3
Met income bhefore iy 03412 I BIREGF 14
Less: income tax expenses | noke & m)) 183,227 4 149, 206 3
Met income I36205 17 484650 11
Oiher comprehensive income | loss) | noles &m) and & n)j:
Financial stae ments ransiation differences for foreign operations 21,95 - (159094) -
Unrealred gain on valuation of available-for-sale financial assets o4 - 1,744 -
Actuarial gains (Josses) on defined beneft plans (1,53 - (7218 -
Liass: income tax expenses @ lating to components of other comprehensive inoome (loss) (L850 - g4y -
Oither comprehensive income | loss), net of b 15178 - (0558) -
Total comprehensive income L . 464003 11
Ml income atiribuiable io;
Sharholders of the parent § T4 17 4TEEID 11
MNon-controdling intenzsts 14932 - S819 -

§  TS6205 17 4R4ese ]

Total comprehensive income stiribitable to:

Sharholders of the parent § T 17 430500 11
MNon-controdling intenzsts 17281 - 4603 -
2 __Je08) 17 464003 1]
Basic earnings per share {in Mew Taiwan dollars) | note & pi) 5 4 N} 401
[¥iluted earmings per share (in Mew Taiwan dollars) (node &pj) 5 08 Lo
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Balance at Januvary 1, 2012
Appropriations and distributions:
Legal reserve
Special reserve
Cash dividends
Met income
Other comprehensive income (loss)
Total comprehe nsive income (loss)
Difference between consideration and carrying amount of
subsidiaries acquired
Balance at December 31, 2002
Appropriations and distributions:
Legal reserve
Special reserve
Cash dividends
Changes in equity of associates sccounted for under
equity method
Mat income
Other comprehensive income (loss)
Total comprebhe nsive income (loss)
Changes in non-controlling inte rsts
Balance at December 31, 2003

ATEN INTERNATIONAL C0O., LTD. AND SUBSIDIARIES
Consolidated Statements of Changes in Equity
For the vears ended December 31, 2013 and 2012
(Expressed in thousands of New Taiwan dollars)

Equity attributable to sharcholde rs of the parent
(her equity adjustments

Financial Unrealized
statemenis gain (loss) on Total equity
Retained earnings translation valuation of attributable
(]
differences for  available-for-= sharcholders  Mon-controllin
Common Capital Legal Special Unappropriated foreign ale Mnancial of the parent ¢ interests Total
stock surplus TEsETVE TESErVe earnings Tatal aperations assels Total Equity
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- - - 4,575 (4,575) B B B B B B B
E E E E (418,149 (418,149 - L - (418,149) (1,778 (429.927)
- - - - 478 B40 4TE, 840 - - - 478,840 5819 484,659
- - - - (3737 (53737 (15.347) 1744 (13.603) (19,3400 (L216) (200, 556)
- - - - 473,103 473,103 (15.347) 1744 (13.603) 450,500 4.603 464,103
- - (L.703) {1.703) - - - {L.703) .703 -
LI%4.711 316,963 693,674 14,581 718,669 1,426,924 (15,347) (4,565) (19.912) 2,918,686 E2.860 3,001,555
- - 48,177 - (48,17T) L E L E E E E
- - - 18,510 (18,510) G E E E 3 E 3
E E E E (394,255) (394,255) - E: - (394,255) (11,446 (405,701)
- 16,157 - - - - - 16,157 - 16,157
- - - - T41,773 T41,273 - - - 741,273 14,932 756,205
- - - - (9.637) (2.632) 19,547 914 20,461 10.879 1349 13,178
- - - - 731641 TIL641 19,547 214 20,461 752 102 17,281 769,383
- - - - - - - - - - {10y {10y
5 L194T11 333120 J41851] 32091 DR IGE LIG4210 4200 RN 240 J20% G EE004  JISLIE4
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ATEN INTERMATIONAL Oy, LTIL AND SUBSIDLA RIES
Consclidated Statements of Cash Flows
For the yearsended December 3L D013 and 2012
{Expressed im thousands of New Toiwan dollars)

Cash Mows from operating activities
Consolidated ned imoome before tax

Adjustments 1o meoncile prof znd lnss
on
Amoriization
Prowision (reversal of provision) for bad debe expense
[ntese sl expemses
[mtem s income
Dividend imcome
Shane of profit of associates aocownted for under equity method
Cigns on disposal of propery., plant and equipment
Property, plani and equipment trmsfemed to ex penses
(izns on disposal of mvestments
Impainment loss on non-financial insmmenis
Tolal adjustments o mooncile profit and loss
Chanpes in assets £ Habilities mlating to operating activibies:
Met chanpes in operating meeels:
Financal asxeis held for trafing
Mok s moivahle
Accounts receivable
Accounts receivable  mlated partie s
(her receivable
Iventories
Propaymens
(her current assels
Tolal chanpes in operating assss, net
Met chanpes in operating liahilite =
Fanancal Hebilities held for trading
Mok payahle
Accounts payable
(ther payahie
Frovisions
Oiher current liahikties
Accrued pension [iabilities
(her non-current liskilites
Tolal chanpes in operating liskilities, net
Total chanpes in opemting assats [ lishilites, et
Total adjusimenis
Cash provided by operating activities
Dhvidends meceived
Paymeni of income (ax
Met cash provided by operating activities
Cach Mows From investing activities
Proceeds from disposal of availshle-for-sle fnancial assets
Acquisition of financial assets at cosd
Proceeds from disposal of investments accounied for under equity method
Acquisitbon of properiy. plant 2nd equipment
Proceeds from disposal of properiy, plant and equipment
Dieoresse (increase ) i refundsble deposis
Decresse (ncrease ) m other financial aseis — non-curmeni
Increase in othet non-curment assss
Increase in prepayments for equpmenl
Intems received
Mt cash provided by {used ink imvesting activities
Caxch Aows from Ansncing sctivities
Increase |dacmame) in shor-erm bomowings
Proceeds from long-ierm bomow imgs
Eepayment of kong-term bosrowings
Increase | decm e in deposits recetved
Cash dividends paid
Interest paid
Met cash weed in financing activities
Effect of exchanpe mie changes on cash and cash eguivalents
Incwe:ame in cash and cash equivalenis for the peniod
Caxh and cash equivalents ol bepinming of periad
Cash and cash equivalents at end of period
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2. Proposed by the Board
Proposal:

Adoption of the Proposal for Distribution of 2013 Profits

Explanation:

(1) The Board has adopted a Proposal for Distribution of 2013 Profits in accordance

with Articles of Incorporation.

I. The proposed cash dividend to shareholders is NT$ 597,355,830 (NT$5.0 per
share) based on the number of actual shares outstanding on the record date for
distribution.

II. The cash dividend is distributed in accordance with the number of issued and
outstanding shares registered on the Common Stockholders’ Roster on the
record date. Upon the approval of the Annual Meeting of Shareholders, it is
proposed that the Board of Directors be authorized to resolve the ex-dividend

date and pay date.

(2) Profit Distribution Table is attached as page 23.

Resolution:
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ATEN International Company, Ltd.

PROFIT DISTRIBUTION TABLE

Year 2013
(Unit: NTD § )
Items Amount
Beginning retained earnings(ROC GAAP) 293,090,369
Less: Adjustments to the first-time adoption of IFRS 26,688,783
Less: Adjustments to 2012 net income from ROC GAAP 2.938.157
to IFRS
Less: Ad]ust-ments to actuarial loss in defined benefit 5.735.939

plans in 2012
Beginning retained earnings(IFRS) 257,727,490
Less: Adjust.ments to actuarial loss in defined benefit 9.525.837

plans in 2013
Less: Adjustments to other comprehensive income (loss)

. , . 106,729
for changes in investees’ equity
Add: Special eamlflgs r'eserves on reductions to 33,090,801
shareholders' equity
Adjusted undistributed earnings 281,185,725
Add: 2013 net profit after tax 741,272,843
Less: 10% legal reserve 74,127,284
Distributable net profit 948,331,284
Distributable items:

Cash Dividend to shareholders(NT$5.0 per share) 597,355,830
Unappropriated retained earnings 350,975,454
Notes:

Compensation of directors and supervisors: 14,004,727
Employee bonus sharing: 140,047,272
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Discussion and Election

1. Proposed by the Board
Discussion:

Amendment to the Articles of Incorporation. Please proceed to discuss.

Explanation:
(1). In order to fulfill the practical operation, the company hereby proposes to amend
the Articles of Incorporation.

(2). Please refer to the Chinese version of the Handbook for details.

Resolution:

2. Proposed by the Board
Discussion:
Amendment to the Operational Procedures for Acquisition and Disposal of Assets. Please

proceed to discuss.

Explanation:
(1). In order to conform to amendments to related commercial laws, the company
hereby proposes to amend the Operational Procedures for Acquisition and
Disposal of Assets. Please proceed to discuss.

(2). Please refer to the Chinese version of the Handbook for details.

Resolution:
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3. Proposed by the Board
Proposal:

Director and Supervisor election

Explanation:

1. The tenure of all ATEN directors and supervisors expired on June 14,
2014. The company proposes to duly elect new Board members at this
year's Annual General Shareholders' Meeting.

2. According to Article 14 of the Articles of Incorporation, The Board of
Directors resolved that 7 directors (including 2 independent directors)
and 3 supervisors will be elected at this Annual General Shareholders'
Meeting. The tenure of newly elected directors shall commence on
June 17, 2014 and expire on June 16, 2017.

3. The election of independent directors is conducted under the
"candidate nomination system". The independent directors shall be
elected from the nominated candidates. The qualification of the
nominated independent directors has been reviewed by the Board

meeting. Personal information of the nominee is as follows:

Name Education Present position and Experience Shareholding
Wei-Jen | Master in Commissioner of National Federation of 0
Chu Accounting, CPA Association of the R.O.C.
NCCU Senior Partner of Candor Taiwan CPAs
Commissioner in Chief of the Board of
Professional
General director of Taipei City CPA

Association

General supervisor of Taipei City CPA
Association
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Name Education Present position and Experience Shareholding
Adjunct Instructor, Fu Jen Catholic
University
Adjunct Instructor, Chinese Culture
University
Chung-Jen | PhD, Associate Professor, Business 0
Chen Rensselaer Administration Department, NTU
Polytechnic | Associate Professor, Business
Institute Administration Department, NCKU
Assistant Professor, Business
Administration Department, NCKU
Vice Engineer, CTCI
Voting Results
4. Proposed by the Board
Proposal

Proposal for Release the Prohibition on Directors from Participation in

Competitive Business

Explanation:

I.

According to the Article 209 of Company Act, a director who acts for

himself or on behalf of another person that is within the scope of the

company's business, shall secure approval for such at the meeting of

shareholders.

Due to business development, for the newly elected board of directors,

it 1s proposed to request to release the prohibition on directors from

participation in competitive business.

Resolution:
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Questions and Motions

Adjournment
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Appendix : Current Shareholding of Directors and Supervisors

ATEN International Co, LTD
Shareholding of Directors and Supervisors

Record date: April 19, 2014

Title Name Current Shareholding | Percentage
Chairman Kevin Chen 4,049,087 3.39%
Director Shang-Jen Chen 6,779,342 5.67%
Director CDIB EQUITY INC. 65,660 0.05%
Director Lung-Chi Tsai 395,584 0.33%
Independent Director Wei-Jen Chu 0 0.00%
Independent Director Chung-Jen Chen 0 0.00%
Supervisor Se-Se Chen 1,261,416 1.06%
Supervisor Shiu-Ta Liao 1,807,897 1.51%
Supervisor Chen-Lin Kuo 0 0.00%

Note 1: The minimum required combined shareholding of all directors by law:

8,000,000 shares.

The combined shareholding of all directors on the book closure date, April 19,
2014: 11,289,673 shares.

Note 2: The minimum required combined shareholding of all supervisors by law:
800,000 shares.
The combined shareholding of all supervisors on the book closure date, April
19, 2014: 3,069,313 shares.

Note 3: The shares held by independent directors and independent supervisors shall
not be counted in the calculation of director and supervisor shareholdings.
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